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Factor Spatial Optimization, Macro-economic
Growth and Price Stabilization

Z0OU Xuan'?

(1.Research Center of the Economy of the Upper Reaches of Yangtze River ,Chongging 400067, China ;
2.Institute of Economic Research , Nankai University, Tianjin 300071, China)

Abstract: To ensure long-term smooth economic growth and stable
price level is an expected goal which is hardly achieved simultaneously by
traditional fiscal policy and monetary policy. Economic facts, especially the
rollercoaster-type economic situation at home and abroad in the last year,
tell us that high inflation pressure always coexists with rapid economic
growth while deflation threat usually accompanies economic decline. Once e-
conomy declines, it is very difficult to recover; once higher inflation expec-
tation emerges, it is also very difficult to eliminate. Thus a predicament of
smooth economic growth and stable price level is formed. It makes macro-
control void or less effective. In order to help the government out of the pre-
dicament, the paper raises spatial optimization theory from a spatial angle.
The study finds that spatial optimization policy can be carried out to ensure
smooth economic growth and stable price level under the guidance of spatial
optimization theory. So it provides a new policy choice when the government
takes fiscal policy and monetary policy to solve real economic issues.

Key words: spatial optimization; economic growth; price stabilization
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