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State Will, Developing Strategy and Evolution of Market
Institution: Economic Development Path and Its Outlook of
Western Region in China since Reform and Opening-up

LIU Qing-yan, SUN Zao
(School of Economics and Finance, Xi’an Jiaotong University , Xi’an 710061, China)

Abstract: Based on regional industrial structure, local-government be-
haviours and entrepreneur’s innovation will, the paper portrays the role of
economic developing strategy on economic development in western region. It
also analyzes the effect of developing strategy on regional economic perform-
ance. The results show that to some certain degree, economic development
in western region since reform and opening-up is achieved by the constant
subsidies from the wealth created by marketization in eastern region, which
introduces the system-subsidizing conflict. The paper provides policy impli-
cation that new development strategy should avoid promoting economic de-
velopment in western region at the cost of the evolution of regional market
institution. And the governments should strike a balance between state stra-
tegic need and sustainable development in western region.

Key words: industrial structure; behavior of local governments; entre-
preneur’s will; regional economic development (RiEHRE F M)
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