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Corporate Financing Structure Adjustment,
Sector Heterogeneity and the Existence of
Credit Channel in China

ZHAN Ming-hua', XU Yue-li'*

(1.School of Economics and Management » Zhejiang Sci-Tech University, Hangzhou

310018+ China ;2.School of Management » Zhejiang University » Hangzhou 310027, China)

Abstract: Based on the theoretical summary and the analysis of China’s
economic environment, this paper discusses the credit channel of China’s
monetary policies from two new angles of view, namely corporate financing
structure adjustment under specific monetary policy environment and credit
rationing under the heterogeneity of property right. The main findings are
that, the independent credit channel in China indeed exists, but its function
mechanism is not the effect of micro financing structure adjustment of enter-
prises such as listed companies, but the one of credit rationing due to the
heterogeneity of property right. As for listed companies, the function of in-
dependent credit channel is weak, and this conclusion is steady to the com-
pany’s industry and scale. It also shows that, in contrast to usual expecta-
tion, the change of banking credit has a greater impact on state-owned in-
vestment which is in a comparatively advantageous position of obtaining
banking credit.

Key words: monetary policy environment; credit channel; financing

structure adjustment
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