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An Empirical Analysis of Life-cycle Theory and
Cash Dividend Policy of Listed Companies

SONG Fu-tie, LIANG Xin-ying

(School of Business sEast China University of Science and
Technology ,Shanghai 200237 ,China)

Abstract: Based on firm life cycle theory,the paper analyzes empirically
cash dividend policy of listed companies. By using the sample of A-share
companies listed in SSE from 2000 to 2008 and taking RE/TE as the proxy
variable of firm life cycle,it explores the effects of RE/TE and some control
variables on the probability of paying cash dividend in listed companies and
the dividend payout ratio. It concludes that,in China, the probability of pay-
ing cash dividend in listed companies is featured by life cycle,while the cash
dividend payout ratio is not. The probability of paying cash dividend is fea-
tured by a strong continuity,and the dividend payout ratio is not always con-
sistent. It also advises that listed companies should be required to make mid-
dle-term or long-term cash dividend policy with the consideration of life cycle
and pay more attention to the stable dividend returns to investors by the se-
curities and futures commission.

Key words: life cycle; dividend policy; Logit model; Tobit model
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