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The Reasons for Large-scale Lack of Integrity in the
Period of Economic Transition .
An Explanation Based on Micro-behavior

DONG Zhi-qiang', TANG Can-qing'**

(1.School of Economics and Management s South China Normal University ,
Guangzhou 510006, China ;2.Department of Economics and
Management , NanHai Cam pus, South China
Normal University s Foshan 528225, China)

Abstract: Large-scale lack of integrity is not linked to the period of economic
transition in the theories of moral collapse and institutional defects. From the angle
of two properties of transition, namely the expansion of market size and the rein-
forcement of rule-by-law system, it analyzes the reasons for large-scale lack of in-
tegrity during the transition period from relation-based governance to rule-by-
law-based governance. It indicates that the expansion of market size and the
reinforcement of rule-by-law system have negative effects on relation-based
governance, leading to the reduction of integrity behavior based on long-
term relationships. The reinforcement of rule-by-law system strengthens in-
tegrity behavior based on short-term relationships, but the expansion of
market size weakens it; owing to several reasons, the rule-by-law construc-
tion usually lags market practice, resulting in the weakening of integrity be-
havior based on short-term relationships during the transition period in the
whole. The paper also logically deduces the importance of the rapid develop-
ment of market economy and the improvement of government qualities to
the governance of lack of integrity.

Key words: economic transition; lack of integrity; relation-based gov-
ernance; rule-by-law-based governance; moral collapse

(i & D
o 122 -





