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On the Effect of Multi-homing on
Competitive Strategies of B2B Platform
Based on Two-sided Market Theory

CAO Jun-hao', CHEN Hong-min', SUN Wu-jun’

(1.Antai College of Economics & Management, Shanghai Jiao Tong University
Shanghai 200052 ,China ;2.School of Business, Nanjing University »
Nanjing 210093, China)

Abstract: By constructing Hotelling platform competition model for
B2B market, the paper analyzes the effect of the change of platform user ac-
cess on competitive platform strategies. The results show that multi-homing
has changed bilateral user sizes, price structure and profit level of competi-
tive platforms, but does not necessarily increase or decrease charging fees
and platform profits. When service level is lower or cross-network externali-
ty is higher, multi-homing will lead to the increase of charging fees to users
and platform profits.

Key words: two-sided market theory; B2B platform; multi-homing
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