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Industrial Characteristics and Cash Dividend Policy :
Empirical Research Based on the Data of Chinese
Listed Companies from 2004 to 2008

QUAN Xiao-feng, TENG Ming-hui, WU Shi-nong
(School of Management, Xiamen University , Xiamen 361005, China)

Abstract: Based on the data of Chinese listed companies from 2004 to
2008, the paper systematically tests the effects of industrial characteristics
on cash dividend policy. The empirical results are as follows: firstly, the pri-
or-year industrial cash dividend payout has a significantly positive effect on
the propensity to pay cash dividends and levels of dividend payments in cur-
rent period; secondly, the degrees of industrial competition and industrial
confidence have negative effects on the propensity to pay cash dividends and
levels of dividend payments; thirdly. the preference for industrial dividends
demand and industrial life cycle have no significant effects on the cash divi-
dend policy. Government dividend policies could make enterprises’ cash divi-
dend decision-making more dependent on industrial factors.

Key words: industrial characteristics; cash dividend policy; propensity
to pay dividends; level of dividend payments
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