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Competition, Bundling and Regulation:

From the Perspective of ‘Full-service Competition’

in Telecommunications
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Abstract: Under the background of full-service competition in telecom-
munications, the paper studies the effects of asymmetric regulation that reg-
ulators ban stronger firm from commodity bundling. The result shows that,
if broadband market (fixed line) is monopolistic, the certain regulatory poli-
cy not only is in favor of weaker firm, but also augments consumer surplus
and social welfare. And if broadband market (fixed line) is duopolistic, the
certain regulatory policy is in favor of weaker firm and augments social wel-
fare, but reduces consumer surplus. In the short run, weaker firms”’ shares
in mobile communications market even go down.

Key words: full-service competition; commodity bundling; asymmet-
ric regulation; telecommunications (FAE%HE BA—r D)
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