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Why Steam Engine Failed to Drive Economic Growth
Late in Qing Dynasty: Discussion Based on Exogenous
Technological Shocks and Impediment of Interest Groups

DAI Qian', BIE Zhao-xia®

(1. Center for Economic Development Research » Wuhan University » Wuhan 430072, China ;
2. School of Economics s Wuhan University of Technology s Wuhan 430070, China)

Abstract; Why had modern China failed to utilize technologies of west-
ern industrial revolution to propel long-term economic growth? The paper
analyzes the issue in a GPTs model. First, China needed to make a full prep-
aration for industrial revolution. Second, as a new interest group, the west-
ernization group tried to keep their monopolistic profits, and set barriers to
the further adoption of western technologies late in Qing dynasty. The fail-
ure of the realization of industrial revolution late in Qing dynasty is mainly
due to the impediment of the interest group to the introduction of new tech-
nologies.
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