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Insider Trading Regulation, Investor Trading
Strategies and Market Profit Distribution

JIANG Hua-dong', QIAO Xiao-nan®

(1.School of Finance» Shanghai Lizxin University of Commerce, Shanghai 201620,
China ;2.School of Economics s Nankai University, Tianjin 300071, China)

Abstract: The investor trading strategy and profit distribution on stock
market will change after the implementation of insider trading regulation.
The paper studies the insiders’ profit distribution and finds that insiders’
profit is not only related with the effectiveness of insider trading regulation,
but also closely with market liquidity, trader types, information accuracy
and market volatility. Meanwhile, owing to the illusion of regulation effec-
tiveness and insider stratification, insiders’ profit may abnormally change.

Key words: insider trading; market liquidity; insiders’ profit
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