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Technological Bias of International Joint
Ventures and Economic Growth

LI Shang-ao

(School of Economics, Huazhong University of Science and

Technology s Wuhan 430074, China)

Abstract: By combining the theory of biased technological progress
with cooperative game theory based on bargaining power, the paper analyzes
the effects of ownership structure, and bargaining power on biased techno-
logical progress and economic growth. The conclusions are as follows: first-
ly, ownership structure and bargaining power have positive effects on biased
technological progress; secondly, bargaining power has positive effect on e-
conomic growth, while the relationship between ownership structure and e-
conomic growth is featured by U-type curve. The more unbalanced the own-
ership structure is, the higher the economic growth would be, and if the two
parties of an international joint venture hold an equal share of ownership, e-
conomic growth would be slow. Finally, ownership structure and bargaining
power have different impacts on the position and role of joint parties in inter-
national economy.

Key words: international joint venture; ownership structure; bargain-

ing power; biased technology; economic growth
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