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Market Reaction to Promulgation of Laws on
Creditor Rights Protection:Based on Study
on Theories of Law and Finance

WEI Feng, XUE Fei

(College of Trade and Public Administration , Chong Qing
University , Chongqing 400030, China)

Abstract: The enactment and perfection of written law may realize legal
creditor protection. Then, does the promulgation and amendments of credi-
tor rights protection laws affect market investors’ behaviors? The paper in-
vestigates the shock effect of promulgation of three laws closely relevant to
creditor rights protection on stock price of listed commercial banks by event
study. The promulgation of three laws including Company Law. Enterprise
Bankruptcy Law and Real Right Law has significant shock effects on stock
price of listed commercial banks, Furthermore, there are different effects on
stock price of listed banks under law event, which is due to ultimate control
of listed banks, the focus of the three laws above on creditor protection pro-
visions and the intensity of different legal provisions.

Key words: creditor protection; law and finance; event study
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