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Right of Privacy versus Right to Know .
Study on Demarcation of Security
Trading Information Disclosure

LIU Ya-gin', LU Rong”

(1. School of Finance, Shanghai Lixin University of Commerce, Shanghai
201620, China ;2. School of Finance, Shanghai University of Finance
and Economics s Shanghai 200433, China)

Abstract: Information disclosure is very important to financial supervi-
sion. However, there is a problem being ignored. Will the market become
fairer mation disclosure? Or more exactly, is there a demarcation on infor-
mation disclosure? No verdict is concluded either in theory or in practical ap-
plication, which leads to the difficulty in financial supervision. Based on the
case study of TopView, the paper points out that the introduction, modifica-
tion and withdrawal of TopView reflect the conflicts between institutions’
right of privacy and investors’ (mostly minority investors) right to know,
which is the result of the vague demarcation of the information disclosure.
The paper also indicates the economic implication of the dispute between
right of privacy and right to know in terms of information asymmetry, mar-
ket liquidity and regulators’ non-rationality. Finally, the paper discusses the
significance of establishing the demarcation of information disclosure, and
points out its principles, influencing factors and legal protection.

Key words: information disclosure demarcation; right of privacy; right
to know; TopView; securities supervision
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