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Economic Operating Space of Segmented Regions
in China:Based on the Analysis of Differences
of Spillover Effect of Regional Growth

BO Wen-guang, AN Hu-sen

(Institute of Economics, Nankai University, Tianjin 300071, China)

Abstract: By constructing an indicator of the development level of neigh-
boring provinces and its subdivision variables, the paper empirically analyzes
the differences of spillover effect of regional economic growth and the seg-
mentation of operating space of regional economy based on the panel data of
Chinese 30 provinces from 1978 to 2008. It shows that there exists positive
spillover effect at the national level as well as the regional level. A unidirec-
tional spillover effect is formed between the neighboring eastern areas and
central areas, that is to say, the economic growth of the central areas has a
positive spillover effect on the one of the eastern areas. A benign bi-direc-
tional interactive spillover effect is formed between the neighboring central
areas and western areas. Two economic operating systems make up Chinese
regional economy, namely export-oriented economy in eastern areas and in-
ternal-oriented in central and western areas, but these two economic operat-
ing system lacks the interaction, leading to the segmentation of economic
operating space. That is the key reason for affecting the harmonious develop-
ment of regional economy in China.

Key words: spillover effect; development level of neighboring prov-
inces; segmentation (HE%E F )
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