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Embeddedness or Endogenous: The Analysis of
Supplied Mechanism of Cooperative-finance Capital
on the Basis of Chinese Rural Credit Unions of the

First Half of the 20th Century

ZHAQO Quan-min

(Institute of Urban and Rural Development s China Executive Leadership
Academy s Pudong . Shanghai 201204, China)

Abstract: Cooperative finance was an important financial institution for
peasants’ financing. Its capital sources not only influence the economic de-
velopment of rural areas, but also the nature of cooperatives. Since the 20th
century, the capital of rural credit unions was supplied mainly by the outsid-
er funds which are dominated by bank capital, not by the cooperative capital.
Therefore, the nature of cooperatives is limited, and the cooperatives be-
come transferee authorities. In order to make the credit unions become an ef-
ficient organization, many methods should be used, such as broadening the
co-finance business market restrictions, increasing savings and social stakes,
building the mechanisms of risk prevention and risk compensation. These
measures are also beneficial to the development of modern agriculture, the
boom of rural areas and the promotion of peasants’ ability.

Key words: cooperative finance; capital supply; credit union
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