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GDP FI| G {5 H RS 5 ) PSR 56 2R L WD SE PR GDP i 3 4 % S A5 RS A 412
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Empirical Study of the Relationship
between Credit and Economic Growth .
VAR Analysis from the Multiple-level Angle

SHEN Qin-hua', TAN Ru-yong®, JIN Chen-ke’
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Abstract; There is a complex relationship between credit and economic
growth. This paper employs China’s economic data from 1990 to 2007 to analyze
the relationship between credit scales or structure and economic growth. Empirical
results show that there is a long-term equilibrium and positive relationship be-
tween credit scales with different levels and economic growth; compared to non-fi-
nancial sectors, the changes in credit scales of financial sectors have greater posi-
tive impacts on real GDP growth; there is only single-direction causality between
credit scales with different levels and economic growth, namely economic growth
has positive impact on the changes in credit scales with different levels and the re-
verse does not happen.

Key words: credit; economic growth; VAR (R1EHRE F M)
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