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THM R AR T ARG, DL AT B AN ST I TR
4 S0

ARSI 1999 — 2005 4F [] 52 21 v [ i s 23 b 531 1) 22 31 Uil < 55 o 4 O s
B Z WA R B A B BT AT S AR T I A R 2 R
THIR Y B R B L I 2 — 2 5 58 7 25 40 T 15 7 2 T 0k LT 3 00 2R o 3
We B BN . S5 OR R B AR A S TE M 2 RO S e T O A
[ s AT e B o T 7 040 e 3 ek o 0 2 A 3 i Bl A T T T A 2 Uil
A AT A T AR T AR T 2 T B A R AT O AR B T T Y
AT R P A 2 SR A A T PR B 0, X i — AR U T S T
R 75 225 BIL A A 7 2% T S AR B AR BN

ZHEHETTSHEERSEIESN

T W TR AT M 22 D T 2 A v W UK R R R e
PR HAE 25 JLAS B B (DeFond 48,2000 5 B2, 2003) . 76 7 [ 17 3% 28 55 1) B
9 T AEAE ™ B BUM T B 230 S 55 B iy FERE AL T R R T g T 2
S W R 1T AR AT B A L P R AR T S LR O I K HE W 9 7E H (DeFond
%,2000; Wang 2§, 2008),

Wil 5 B AS T 4 I N T R S W T AE AR T S T VR B 2% A2 B I A
BB ITBYE AL, S I AN 1998 AR FF I 45 T 15 7 035 W T BT A o BE A DU ST
St . — 7T - 1998 4F [ W BUH AN W S B A AT sh T S o T &R 55
JIT B9 IO e ) TR S D S R RE TR 50T I B TR TR R T B 23 0 R 55
FIT 4y 23 5 5 B B0 A o A0 B AT PR A 4 o U S 5 S Y A T U =R 55 T
T3 —J5 T TE ST U T o AR R 4R % A5 S RS L 1995 AF 0 B AR
kA T — FR 50 W2 v 0 sk S o b E I OF D 8RR B 1T B AR 2010
AEAR R, 55 1 o v DR DI 8 % o T o U0 A R ) A A ST O B A s o
D) M T o D) i 6 2R o DU A T S R U AT ol B VS AR R T AR R A o
XK KA T IS5 BT T A RS M R T R . M, 1999 AE IR
FR VA L e G AS T 3 B R R RE AR LU W o8 3 L RN A B i A R
TR PR T DRI 2002 AF B e N BRE B & AR I (O T 32 BIE 25 1 3 R
BBk 51 & 1) R AR AL 4y S 1047 5% Il 8 i 38 0 ) 1 9F 1T MR R SR iA 1R
1 R AR B B2 T 2 4 & 1 B A (Chen 45,2010) , TRl 230 AN 1998
AETF UG N5 T X6 M T E 0 A 2 Y A AL B b ST A T S O A R R
A ETRRY Sk . E b2 R WA O 7 R AL e HE AR T AR AR T R PR O
i3 BA e BE A5 B X FRRRAE , 1075 25 AL ) A 25 570 A% 0, DA B AH B 0 76 A U
VAR S0 9 AT BE A W K i & B (SR 4k, 2002) . 7E b iR PR 28 4k [ A
M E T LS T TR B AR A T i ORAR AL T P R B T
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U O TR A [R) o T A o T S5 T T T R T R e IR S5 B X RS
ZEHLHLE b T AR B AL LA

AL T S 003 B A BEAE IS T N 0 A RN S
ANIVESE R (S N R ek N e X RV AR A R D S 7 RV N 105
Wi, BRAT BIEFEERUESE | A B AR RE A AE . B T B AN 9T B, S T W&
THIM A 2 2 40U T3 20 7 7 W A A ST B G 32 5 1 b T 2 ) U 55 L T B O
SRS TR B A2 AN T X T W 2 0 S Al BT A RIER T
B 17 [ W (Chaney 2%, 2002 ; Krishnamurphy % ,2006), [R5}, 75 25 57 45
(T 2 9 T 37403 0 . 25 45 (Wilson 25,1990 3 Firth, 1990) , Kot il e
ST BB (Firth, 1990) o B v [ 5 3 117 3 9 0F 52 o R FEIE S8 17 75 35 4L
il A ST CREL 2245, 2004 5 77 A4S, 2006 5 77 4518, 2009)

U TP R S A W S RO A 0 E R S S e AR HETLIL L O T AR
A7 RN R S AT 8 i 81 I PR SR AT DUTE o 31 17 39 BT o 3k 55 10 95 e v
Wb 23 3 A 2 SR IR Ao i i o 998 LB P L DLERORT I A AR 2 A AR I AE AT L B
0 T R A B R A ] B R IR 4 0 T O T W S, s E
WEW IS UGE B R A, 3 32 R I Ak ST i 2 T O T Y
A R AT RETE B 2 D A TE AR I IR T 2l T
Wi Im ey o 3 B i A R AT R B . ) IRIINE M R R K ik = AR TR
2004 4F 11 A 25 H A FRBY“B L AR 7 ik B 428 i Bs AR K — e I
A FA BRI TAE W B PEE T R AR e X T BT A ] R Y
BN 3 SR BRI A I AT R AR 20 11 0l 2R 38 A5 J08 e Tk Jf 48
WAE R AT s IE T AME R AT A E WA WS % AT R85 73281
Bl o X F T2 ) SR IBOAN [] 1 M A8 A R R A T R e e o AR TR M ) ) 3 — 25
CHEERE D BT RHA BN AR B S ARG, AT BT A AR BN 2K
WA — RO IR K A 32 X 2 WA BB O B I N s X — R S ]
BLLE A H A ) R A A Y D AT DG 5 X D sl [ A A M o 0 A ) A R
R JRIR: 25 531 o 118 36 2 28 0 ) o 4 S il 4 T ARG A, D A TR L A 3 B2 T 20 WA B
T A YIS, 5 L RATAE B DU R IR R

M5 - 7 HA Z5 4 — 2 B B0 T O 7 725 32 45 19 T8 0k 25 1 0, 3 B

TR A TR AR

I 5% A% B F R AR BY

(—) R A
i S BA SRk (S %5, 2003 5 Keith 25,2008) , A8 SCR I 24 4% 4 B AR 5
LT 5 e T A R s ok A R AT T
FRATTE RS #R I LA Jones A5 R T (0 5 1k 187 3100 1) 4 Xof (. AbsDA i
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AR IR . VR R A 50, FRATT A B BOS N TR 45 X5 fH AbsTA >k
it N Al ARG PIRERE . JMAERE T BT EEAS Jones REALANTE

TA,=a+8, (1/AT,— ) +B,ARevenue;, +3; PPE, +¢, @D
H TA g2 g ad IR B 7™ S U5 92\ 1 7R « AR 8N TR, 45 T
oS E L CRERNE — 2B S A WD/ E IR B B8 AT, B A |
TECARI IR 7™ 8080 s ARevenue, J& 285 A A B8 77 B0V U805 19 2
LFE AR EED S5 WA AR AT PPE, & 280 B IR 6 7 S0 U5 9 A #)
TE AR 14 [ 58 5% 77 IR

TATE A B (DA DT S DN REGRE RSN
Al A AN BE I B A 1 L T R I 4 X AbsDA 12788 B BB R Bk
B PR BB

FA M % Srinidhi 45 (2007 & IE Y DD AL R4 A H 45O Y BT
Fitt . EERER (O AT &ML SR REGRE TR AN AT A
AR BE [ H R 5 22 00 & I 48 X5 AR 28 W) 1 AT BT i AQ, » 1278 i HUBUBR R
R W BT R2E . SR AT AT B I B DD AR

TCA; =a+8, OCF,_, +8, OCF; 4+ 8, OCF;, + B, ARevenue;

+8,PPE, +e. 2

Hrp TCA R R L TE 4R (0 S U 3l Ve 1y 1 3 L 45 T 2l % 7= A2 1k — B¢
M 4 A8k — i gh i 28 A+ 1 48 3 B0 A9 K 7 28 1k s OCF 2 A w1 78 t
AR 2E TG B L4 U s ARevenue, 2 R 1 FE ¢ AR 3N 55 I AR LA
PPE &AW i 76 ¢ 4F By [ % el . LA BT 8 AR 2 i BB AR % 7= 5
LR -

XAE L FRATAF BT [l SRR IG5 b SO IR

AuQi, =a+ B, Shred;, +: Year;, +3; Shred;, X Year; + 3, Size;,

+8; Loss;, +8; Opinion;, +¢;, (€))

Forp Bl R B AR i AuQu R TH BT S L AT TP 3RATT 43 S0 SR JH I TR A GRS ) B A
P N T 48 %5 fH AbsDA, W T BT 5 AQy FLE N TR 48 X5 {6 AbsTA, .
it B 78 AL 4 < Shred,, 7 & A2 LS 8 32 8 T E 23 11 U0 A2 5k W 25 Ak 5T Y
WA R 1B 05 Y ear, i 4F B WEAZ 5, 1F M8 25 1 WF 25 3100 A 531 20 5 I 19 48
B 1, A0 SRRy U R 0, AR B 19 SCHR (Srinidhi 5 ,2007) , B Al
PR ATRE R T LR AR R A F LB Size, o 43 51 SR FH Y AR B 7S BB (asset) [ H
SRS HORAE D) ST E (MV) [ 3 SR 0 50 B 5 75 Bl Loss, 98 4 4F & A4 75 i X
B0 1, BN A 058 715 WA Opinion, 58 24 45 % 11 5 0L A A5 WE TG A% B8 o 3
BULEEE S 0, BRI 1,

OBk I8 5 fili ik v Se v

FRATHE IR AE 2 7 23 3 B v 2R MR A2 38 o [k W 23 4 533 1) 13 0 2 3 O
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A S BRAY 75 25 32 450 i b o TR U 23 T 0 32 A 573 85088 R T D W 2% 9 3t %
AL S, FRATR . 2007 48 1 1 1 BB R 211 2 )40 A 52 it
ZIaHE B AR SRR A T R A R W S T I BR OB 2 T o T X A A
FEIR S, FRATAL %5 4% 1999 — 2005 4F B 9 IF Wi 23 kb ¥ AR AR . 1999 — 2005
AR ], v IR W S A0 5T 28 KK S 1T 45 i, o R S E W 55 T 4%
A0 ST R, DR A Ak S T 2 A 5 b 3R AT o BRI 1 — IR AR R ST g5
JIT 7 25 2 B A REAS L SRR IR 75 2 2 B I AR AR Ry 23 RIS . &
T35 BUIE W5 25 b T A 5 4% 2 ARAE M B gE )

RIS S Sk T 5 A PR 4 ) JH Aty DR 28 %o 0 3 J0 i 1) 5 i, 25 BRI Sk 149 A v
(Keith %,2008) , AR FHEC KT 19 RS BB 15 . ELAAOR 8 FAT T4 BN F = A~
Tt I 326 455 7 25 A2 A0V RE AR (1 %ot B A« 0 ) 030 AT 2 2o 0 2 P B o 8 5
WEAE TR TR AL, AT BE AL A ] 4 e, DL Rl 45 AR AT BB

72 Z A2 I X B M O T2 A R A I 45 Bk
I i 28 5 B e R VR T 7 45 (Wind) 048 /5 .

1 GRS 2 B T 0 55 07 S5 0 IR = BT A Al A DG AR Y
ARG 250, N 1 R AT AT LA & B, X R 4 H 3 4 2 ) 0030 {1 e ek 22
TR EZ B X — Ty 5 BT IS R T A R G, O — 7 T 5 ) R R %
PR W2 T I AN v R 23 I S 55 T L TR PR AR AR 2 1 IR S 55 ) 1 4 LA
BB o 21T i 55 fir i & P R AT 06, IeAh, AT R SR BRAL Y 1
T2 B A o 2 KT P 2 A B AL 7R R A2 B AL T T A R R AR T
WE A 1 2 v T 0 MR T AR 5 et B AR AR v O AR B L

1 FEZRASHBARLTEHEUSITER
[ oigefE [ i kR 25w ik | Rl [T %o hik

UL

Lnasset 2083 | 20.866°"" | 0.8967 19.9897 20.7966 " | 21.9767
LnMV 2011 | 21.4311"" | 0.7583 20.7663 21.3997 " 21.8681
Loss 2 083 0.14""" 0.344 1 0" 0
Opinion 2 083 0.12" 0.323 1 0 0
AbsDA 2 083 0.0624 0.0756 0.2117 0.043 0.0439
AQ 2 083 0.0985 0.1066 0.0707 0.0683 0.0557
AbsTA 2083 0.074 0.0949 0.25 0.0536 0.06
e
Lnasset 2 379 21.0628 0.8688 22.1764 20.9994 22.3526
LnMV 2 268 21.6054 0.7662 22.5263 21.5934 20.6485
Loss 2 379 0.11 0.31 0 0 0
Opinion 2 379 0.1 0.302 0 0 0
AbsDA 2 379 0.0661 0.0762 0.0071 0.0452 0.112
AQ 2 379 0.0998 0.115 0.0576 0.0686 0.2008
AbsTA 2 379 0.0756 0.0842 0.06 0.0533 0.14
et U R OR 0.10,0.05.,0.01 Gt 2 K BB AL S 5 43R F ¢ K5

(F{E) A1 Mann-Whitney £ 35 CH A 510 Ky 36 75 25 52 #0141 5 6 4 =2 1] i 22 5
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2 WoR PR 2 R v e 0 N 23 H U R e B, TE e R A g
i SR SRR, 36 o P S AR N 2 A P S A0 2 R R ke T A
it BB /D 45 A5 1 I 3 A 90 R B g 1 A a5 22 L T 3K A X IR H v O A B
. BARREAR b XT BRZE Y W O BT AT el L (H 2 BR T4 AbsDA 1 Mann-
Whitney ¥ 5 £ SE 11 1k F] 0.10 B9 8 KA G T A B3 .
R2 FEZRASHRBRANEHTREZERETESWER

75 2 A7 AT 7R Mann
RS EETT ~Whitney £ %
Panel A% i1 i & = AbsDA
72 A 0.0688 0.0470 0.0560 0.0392 | 3.879""" | —4.014""
Xif BE A 0.0685 0.0487 0.0643 0.0429 1.332 —1.767"
Panel B: # i1 Jli i = AQ
B A 0.1039 0.0750 0.0930 0.0623 2.335" —3.273°"
X AR 2] 0.1027 0.0711 0.0975 0.0662 1.106 —0.971
Panel C.:® 1 fi it = AbsTA
72 A 0.0751 0.0515 0.0728 0.0547 0.548 —0.125
X} 2 0.0757 0.0532 0.0756 0.0533 0.037 —0.016
7T AR IR 0.10,0.05,0.01 MG B E KCOE . Y A IR ST WUAE A «

35 7R 1) 2 SR A 30 1) € BETHE 5 P A7 50K 36 2R I BURE AR Mann-Whitney £ 55 ,
M. KiEERESH

FRATR ] MR AL E— 25 75 21 & J5 231 H I =R 55 BT A A E AT R

CRA I 3 MR A EZ A, A i Year Y0 H REAE AbsDA £ 7Y
T AQ AL b i 3 O B, 1T b 3R IR G AE X BRZH v R AN AEAE L 3k R WY 7 B 2
T2 h I AE 7R 2 A7 i 2 3 R T,ﬁiﬁl‘l‘ﬁ%go AR A R R,
TR A EE N T FIIE AbsDA i & i1 i AQ 7 & 7 i i &, 38 X
Shred X Year [0l 5 5 %4 # 4 i1, ﬁﬁﬂ?’f AbsDA # R i 55 1 8 3 /K O 1k %)
0. 05, BRI 8 —E FEBE M S HF . BLAh, AR Lnasset A9 [0 0 RBCEA |- 1 3
Ryt 3K B R R B 2 AR IO R BT 4T L 1T Opinion A9 R AR 20 1E . U0
ED%?&J))"Z:"HEJFTT(’E%% W DL A 2 D 8 T DU TR AL L 3 5 B A Sk
Y % 0 AR — B (Srinidhi Z,2007) .

R3 FERESHEMSHIHFEFHRENTHEELE R —ETF AbsDA

PP R Z A Xof 4 LA A
£ A E 4 i Y4 tfH
Constant 0.111 2.807 " 0.229 5.96 """ 0.172 6.225"°""
Lnasset —0.002 —1.124 —0.008 —4.305""" —0.005 —3.882"""
Loss 0.008 1.596 0.022 3.998 """ 0.015 3.89"""
Opinion 0.011 1.895"° 0.018 3.22477 0.014 3.609 """
Year —0.013 —3.897"" —0.003 —0.889 —0.003 —1.044
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gx3 FERESIMSITIFITRENTUEIEFER —EF AbsDA
B A popiiEic| LR
EX 1 tfd EY i tfl 4 tfH
Shred —0.001 —0.226
Shred X Year —0.01 —2.157""
Adj.R? 0.011 0.030 0.019
F1{d 7.044°" 19.071°"" 15.558 """
N 2083 2 379 4462
W " T AR R 0.10,0.05 F10.01 it B K,
4 FERESIMSTHFITRENTUEREER —ETF AQ
e WA pogiiEac| LR A
RH tfd EY i tfd EY i tfH
Constant 0.395 7.139°" 0.453 7.797"" 0.425 10.533°"
Lnasset —0.014 | —5.335""" | —0.017 | —6.126"" | —o0.016 | —8.12"""
Loss 0.005 0.62 0.013 1.581 0.009 1.548
Opinion 0.016 2.019"" 0.023 2,721 0.019 3.358""
Year —0.01 —2.076"" —0.002 —0.33 —0.002 —0.395
Shred —0.001 —0.233
Shred X Year —0.008 —1.201
Adj.R? 0.020 0.030 0.023
F 11.832""" 19.071""" 18.672"°
N 2 083 2 379 4 462

WL T A IEE R 0.10,0.05 1 0.01 Gt i FHKF.
BEAR  FRATAEC T A A AR A g (BR R R In A A5 R A A S R

Lo XFBRZA A e, 5% Keith 28 (2008) DLYAEFTA [ 1A 5] (40 35 £ bk
O3 FDD B B B AR 6T B A0 L FRATTE ST R A AR EE TR BT A
BB T I A SRS R AR 11k DL ST A A A ORI N, S SR e o A R
TR, A5 RS o & 3 —3L,

2. W R AR, {5 % Francis %8 (2005) Al Srinidhi 5 (2007) Y i
B RATAE AQ I VALY g AR5 85 SO D Bl 36 L 208 B 4 i ek D 8 38 A i Ui
TR Ll 3 DA 8 s e B Al TR 22 S L AR SR E Z MR, [l
2553 4 AR5,

FRATR B 7= 1t e 1 T H 58 0 1R EE R A 11 AbsDA FI AbsTA, i 58
R AR ZAZ G 7 A AL T A S O Ik R Y
BERFMRIE I AR EER X5 LR RIEA -3, [, RAIHE %
Kothari 5§ (2005) ML , 7650 4F BE L4347 Mk 3674 Jones A5 i 4 A4 ] %% 7
[ 45 R F Al A AbsDA 25 F b g & s vk AR 1k

3. e UL . LIRAFST & B G2 0 2 2 0 2 JE A A
BT RS E LI ZHE W IR AR Pk, FEZRZERR
Jo AR 28w KA T AR B CREHR B i D L S0 IR 2 WA R T
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it 2R TR T A2 X e KU, B A 7 32 TR BB A B A T e A e Y
ATFIEALET IR 20T g 55 Fr o 3, ke AR B 20 7 19 I R B AR i %
L5 AR H AR BT AR S E M S IR A R AR . e, RATTE
7B BTN — A B T b 2 T U 2 R AT R AR B o G B Y
ZE S oRAG I BIRTE PR UL, 2R A A B B BT L I A AT AN HE T
W A B R AR AR TR O m R PR B AR, AR BN R AR A
R I B B AR AR TR R A A ] EAE AQ 7ESET LR T H
AR T A B0 1R 25 2 AT BT 10 e P 2 52 2 5 R A S R AR T o
TR E 25 XU 5 3240 2 5 M2 i a3 B 9 3
TEATREYR A HBF 7 AN R ARG

A HE—FRAR . FHRELESTHR K

TR 2 2 A T R 7 T AR A 2 A IR R A A I R
RO A 23 110 25 45 T il A 8l 3 o o 22 0 o A LT A A T R A
T 5 9 HAZ B I RO 5 2 (Wilson 45,1990 Firth, 19905 77 ZE 1, 2009) ,
B2 FATIOC 0 BRE R E AT R EEE T g R I A
A A] P 25 A2 45 2 0 30 55 0T 0 0T AT o o 3k R A T W 2 1 U Y i R S AT
R TCRN 5 3% B [T 3 7 S AL A AT ) B AR R — — B AE T,
e AN A5 B B, T 0 23 T U S 55 T 0 o O R B R A SRR 20 . A
W T BE 0 A v 2 0 ) 75 25 AT O R P | T S
B AT 2 Bt B OB E B 1R A AL 2y . 3 [ R G B HG R R L A
B

BT SCFRATT R B O A T i 2 i e T 3 0 R
DA, 50 48 9% 3 6 o T F A5 2 S AT O I SO . ELAROR U, FRATT A W 2 3 i
b SN 2 5 B 2 52 8 2 Je ) M B 9 0 11, 2% 885 255 A7 0 % o 1 Ui A T
FIVH TS 0 5 0, I — 20 3 BRUPS 25 A2 3RE AR L 5 4 T T O e A 0 X
THORAE BRI 2 i g . PR TR R L X BN S R B T DL AbsDA i i 1Y
T A 6 4

5 A REFNIR B & 7R E AZ W S AR B 52 . FR AT & B Shred
(14 22 45 8k 35 R I 3K a0E — 25 0 W IF W 4 %) A ) 14 6 Ak T T 3 X A U LD
FEE TP L T BRI 25 5 9% P T AR . BRI C RE SR 1 W
T i o 38 X HF T O AR T S, 24 D4 X A A e R T B A AR R Tm-
prove [ R B AR A 7, A3 G it 1A B2 5 24 DU A ekt OO A% ) i o o 1
Jo7 ALY Improve Y ZR 40t 35 o B, BV T 0T 6 808 09 10 23 0 T i
& IR A T U A AR R
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x5 HUHRERESHITITEE Logistic BIAZ R : T E A Switchyy,

B A & c
4 Wald {8 EY 0 Wald {8 ES 0 Wald {8
Constant —4.77 8.063 """ —5.241 4,023 —4.382 2.993"
Lnasset 0.088 1.235 0.123 0.983 0.1 0.68
Loss 0.599 8.356 """ 0.735 5.246"" 0.674 4,114
ROA —0.06 0.029 0.374 0.172 0.506 0.313
ASale/Asset —0.146 0.332 —0.261 0.267 —0.294 0.332
Opinion 0.62 7.759"" 0.624 4,634 0.469 1.746
Shred 0.591 16.366" "
Improve —1.381 0.041 —0.443 3.237"
Cox&Snell R? 0.019 0.013 0.013
W AE 53.584 12.982 13.436
) 590 g 2R (96 92.0 91.8 91.8
N 2 724 1028 1028

VB Tmprove 2217 3% 32 4501 W15 H 2 8 A AbsDA ¥ {1 19 22 %5 C % o
Trmprove Ay 48 fik 34 A 2 0 74 25 32 45000 i/ 36 22 9 20 ) AbsDA #9480 22 50K T 0 1 B
i 1A MH 057 7 AHIFRIR 0.10,0.05 F 0.01 e B H K-

F 6T ARIBLE T Z O T ICR  SE WA Shred B9 019 R MR
Sy BIFR E SZ A0 2 T O ARAT B T R A . N B AR C A
F T BT R R AR A 1010 R R AE 0,01 KO 1 B3O8 E  BIVH T BT R R
i TR A FLAT B Y W TS o R O TR S Ry

x6 FHITREXESEFITWHERALER :FLTEH Lofee
Tl BN — — ——
EX t il EX tfd E t1H
Constant 6.295 30.991° 6.511 21.686""" 6.46 21.655"""
Lnasset 0.319 33.086" 0.307 21.416 7" 0.307 21.451°"
PPE/Asset —0.108 —3.3457 —0.143 —2.7857" —0.141 —2.768"""
ROA —0.018 —0.275 0.139 0.997 0.135 0.973
Loss 0.032 1.113 0.06 1.335 0.061 1.364
Opinion 0.023 0.705 0.023 0.472 0.017 0.339
Switch —0.027 —0.753 —0.047 —0.924 —0.036 —0.721
Shred —0.035 —2.039""
Improve 2.157 2,718 0.111 3.57"
Adj.R* 0.342 0.365 0.369
F1H 164.300""" 71.567""" 72,7717
N 2 196 861 861

B R Improve g i 45 10 75 25 57 35 00 615 5 3L 32 8 A Al AbsDA #{H A 22 % ; C £
Improve i MEAE 5 , 34 i 45 31 0 75 25 32 30 300 60 5 2L 32 % A A) AbsDA #{H A9 22 8 K T 0 i, BL
9 1, 05" L7 L7 A BIFE/R 0.10,0.05 F1 0.01 o3 2 K.

g LTIk T 5 RAT M ST I AR T AR L BB Sy T A A T

O SR A R . i R AR A S T IR R A AT O AR R T
3 AT T4 B 2 09 BnE . BIAT 3 5T et o4 0 VW 43 1 i e b R AR AR
B T R X B

« 24 o



DERE BRELFPEENFTRIEHR

NE O’

AR SR 1999 — 2005 4F [] 52 21 v [ i s 23 b 53 1) 2 31 Uil < 55 o 4 O s
EZAREA R BN 4 B BT ST 1 7 & 2 BN 2 3 I e A R 2 i 2
HoA T B A SGERIROL . 45 R B, 758 2 A0 2 e i T e TR
Wt R FRATT A B, T 3 A A e T R A B A T X
TEMF 20T I AF AT AR T 3530 A R A5 T 2 v 0l ) 45 25 B 98 AT
FREN TS AT o B P Y 2 SR A R RS B R X — AP
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porate vertical integration based on the data of listed companies. The results
indicate that firms with sound reputations are less likely to be vertically inte-
grated because it is easier for them to contract with stakeholders; on the
contrary, politically connected firms have the stronger motive and capability
for grabbing monopolistic profits by entering upstream and downstream in-
dustries, so they are more likely to be vertically integrated. The analysis
based on institutional environment shows that the impacts of reputation and
political connections on corporate vertical integration are more significant in
weak institutional environment. Corporate ownership also affects the im-
pacts of reputation and political connections on corporate vertical integration.
Specifically, private firms with sound reputations are less likely to be verti-
cally integrated and politically connected stated-owned firms have the stron-
ger motive for entering upstream and downstream industries.

Key words: reputation; political connection; corporate vertical integra-

tion; institutional environment; ownership (RiEHRE & W)
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Study on the Effectiveness of Reputation
Mechanism in a Transitional Economy .
Evidence from China’s Audit Market

FANG Jun-xiong
(School of Management, Fudan University, Shanghai 200433, China)

Abstract: Reputation mechanism is one of basic mechanisms supporting
the orderly function of market economy. This paper systematically tests the
effectiveness of reputation mechanism in China from the angle of audit mar-
ket. The results show that, after CPAs’ reputations are compromised, they
obviously improve their audit qualities and the audit market responds posi-
tively, that is to say CPAs who improve their audit qualities suffer fewer cli-
ent losses and collect higher audit fees. It reconfirms the constraint of pro-
fessional reputation in China, illustrating the governance value of profes-
sional reputation mechanism of audit independence in emerging markets.

Key words: reputation mechanism; shredded reputation; reputation
restoration; audit quality (WHERE 2 W)
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