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Study on Investor Protection under Full Circulation
of Stocks:Analysis Based on Tripartite Game
among Controlling Shareholders, Minority
Shareholders and Managers

XU Hui-ling'*

(1. School of Finance  Hubei University of Economics sWuhan 430205,China ;
2. School of Economics s Huazhong University of Science and
Technology Wuhan 430074 ,China)

Abstract: With the transfer of listed corporate control,investor protec-
tion under full circulation of stocks has a new meaning. This paper constructs
a model concerning tripartite game among controlling shareholders, minority
shareholders and managers from the angle of corporate principal-agent prob-
lem.The solution to mixed strategic Nash equilibrium indicates that equity
concentration can help to inhibit corporate insider control to some extent; in
order to protect the interests of investors,controlling shareholders and man-
agers who implement illegal operations should be punished severely,and the
investors’ supervision cost should reduce; in addition, governance mecha-
nisms of listed companies should be improved.

Key words: share-split reform; investor protection; principal-agent

problem; Nash equilibrium
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