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DRI T B 0. 015 04 11 P/ Rl ILA DRk b 4 5 100 AR 22 UE o K
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) H B R 2, 1T S T A 5 R 1 R A Al Tl S (L R R R 2 &
B R

AR SO0 TR ) 4l R R RN 28 B KA R R B . AR G SR 4 il R TR 1Y
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Financial Scale,Financial Structure and Economic
Growth in China: Empirical Study Based on
Provincial Panel Data

WANG Xun'?,ZHAQO Zhen®

(1.Stockholm School of Economics ,Stockholm 11383, Sweden ; 2.China Center
for Economic Research , Peking University ,Beijing 100871,China ; 3.Product
R& D Department ,Agriculture Bank of China ,Beijing 100005,China)

Abstract: Using the provincial panel data from 1990 to 2004, this paper
systematically examines the effects of financial scale,the degree of bank con-
centration,direct financing proportion and other relevant control variables on
regional economic growth. Through fixed effect model,the method of instru-
ment variable and dynamic panel data model,it reaches conclusions that fi-
nancial scale negatively affects economic growth,but the improvement of fi-
nancial structure,the reduction in the degree of bank concentration and the
increase in the proportion of small and medium-sized financial institutions in
banking will intensify banking competition and promote economic growth.

Key words: financial scale; financial structure; economic growth

(THERE & D)



