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Y R B R LT S h A 80U & FL A R B, 35X 5 AN WAL T 30T T R 0
P TIT 3 RS, b A5 T 307 R0 B R 5 A5 5 1 P AR L I ) R R AR I o B A
F T LU AE S % SCik b BT e B T S A R B A — AN ARG A . S R AR R
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Can Marketization Bring Economic Growth?
Evidence from Inter-province Data in China

ZHANG Tong-long'*

(1.Institute of Geographic Sciences and Natural Resources Research s Chinese
Academy of Sciences ,Beijing 100101,China ;2.School of Economics,
Tianjin Normal University , Tianjin 300387 ,China)

Abstract: The widely accepted marketization theory claims that mar-
ketization brings economic growth. This paper re-evaluates critically this the-
ory abovementioned by using the inter-province data in China from 1997 to
2007.The results show that at present the evidence supporting this theory is
only a positive correlation between marketization and economic growth,and
the hypothesis of causality dose not hold. But this correlation is due to
omitted variables and disappears by fixed effect model which eliminates the
bias caused by omitted variables. Through different econometric strategies
and different samples to re-estimate the basic model, the results are very
robust.

Key words: marketization; fixed effect; omitted variable; GMM
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