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Research on the Dynamic Competition Relation
between Hong Kong and Mainland Securities
Markets in China: Empirical Analysis on Companies
Cross-listed in A-share and H-share Markets

CAO Guang-xi"?, XU Long-bing'

(1.School of Finance, Shanghai University of Finance and Economics, Shanghai
200433 ,China ;2.School of Economics and Management . Nanjing University of
Information Science & Technology» Nanjing 210044, China)

Abstract: Cross-listings give rise to the competition for limited inves-
tors and funds among different securities markets. On the basis of Lotka-
Volterra model concerning securities market competition, this paper empiri-
cally analyzes the dynamic competition between Hong Kong and mainland
securities markets in China by using the daily trading data of 38 companies
cross-listed in A-share and H-share markets from 2006 to 2010.The results
indicate that the dynamic competition relationship between Hong Kong and
mainland securities markets in China has been transformed from a predator-
bait relationship in the initial stage to a mutually beneficial relationship at
present, and the dynamic transformation is not significantly related to the
cross-listing order, which show that the mainland securities markets in Chi-
na are constantly improving and the encouragement of overseas and A-share
listings is advantageous to the development of the mainland securities mar-
kets.And the mutually beneficial cooperation should be the trend of future
securities market competition.

Key words: cross-listing; Lotka-Volterra model; dynamic competition
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