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Demand Pattern of Accident Insurance. Sensory
Threshold and Inflation Rate: Empirical Analysis
Based on Three-regime Threshold Regression Model

HUANG Rong-zhe', NONG Li-na®

(1.Department of Finance Guangxi University of Finance and Economics s
Nanning 530003, China; 2.Nanning Central Sub-branch , The People’s
Bank of China s Nanning 530028, China)

Abstract: Based on the quarterly data from 2000 to 2010, the empirical
analysis shows that inflation rate distinctly affects the accident insurance de-
mand and there is not a simple linear negative correlation between inflation
rate and the premium growth rate of accident insurance.Firstly, the sensitiv-
ity of accident insurance demand to inflation rate is marginally diminishing.
Secondly. compared to inflation risk, the insured are more averse to defla-
tion risk.Thirdly, in the vicinity of the threshold, demand patterns obvious-
ly change and may affect accident insurance market, so insurance companies
should adjust their marketing strategies in time when inflation rate is close
to the threshold.

Key words: accident insurance; inflation; demand pattern; psychophys-
ics
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