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Do Local Officials Surely Prefer FDI: Evidence from
the Panel Data of 283 Municipal Cities in China

Li Fei-yue, WANG Xuan

(Institute of Economics, Nankai University, Tianjin 300071, China)

Abstract: Using the sample of mayor or secretary exchange from 2005
to 1008, this paper constructs the panel data concerning the match of mayor
or secretary for urban districts and empirically analyzes the impact of mayor
or secretary exchange on FDI growth in inflow areas by difference-in-differ-
ence method. It shows that official exchange effects vary with the location
and occupation. Official exchange in east coast has positive but not signifi-
cant effects on FDI inflow, while mayor exchange in inland areas has signifi-
cantly negative effects on FDI inflow. Furthermore, it finds that the effect of
mayor exchange in non-municipal areas plays a key role.

Key words: local official; municipal official exchange; FDI
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