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Delays, Crisis Shock and Breakthrough of
China’s reform:A Theoretical Framework
and Numerical Simulation

LU Xin-bo', HUANG Teng”

(1.School of Economics and International Trade ,Zhejiang University of Finance
and Economics s Hangzhou 310018 ,China ;2.School of Economics s
Zhejiang University s Hangzhou 310058 ,China.)

Abstract: The reform process in China showed a strong “delay-crisis-
Breakthrough” feature.Based on extended Alesina-Drazen Model, we analyze
why reforms are delayed and the mechanism of the crisis to promote reform.
This paper reached the following conclusions: First, with the increasing of
the number of interest groups, it is more and more difficult to promote the
reform; Second, in the process of reform, the cost allocation is the main fac-
tor; Third, if the crisis contributed to the reform., the crisis is conducive to
improve overall social welfare.

Key words: Interest Groups; Delays; Crisis Shock; reform; Numerical
Simulation
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