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®2 BABRRSHEREHENELEESH

AhE B (¢)) (2 (3) )
Intercept 0. 2848 *** (0. 0000) 0. 1605 *** (0. 0000) 0. 1490 *** (0. 000) 0. 1528 *** (0. 000)
Political 0.0175*** (0.0020) 0.0238 *** (0.0092) 0. 0216 *** (0. 0073) 0.0223 *** (0.0085)

Market(1.2,3) —0.0067(0. 1594) —0. 0081 * (0.0706) —0.0004(0. 2806)
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Balance —0.0087 ** (0.0260) | —0.0112** (0.0403) —0. 0090 * (0.0507) —0. 0096 ** (0. 0435)
Board 0.0030* (0.0967) 0.0101¢0.1353) 0.0149(0. 1806) 0.0115¢0. 1047)
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M RHAE XL HE TR,

3 HEBRR.ZAEZSEAAMENEASH
R/ BH A (D ’**Fﬁ%ﬂc(z) BART G (3)
Intercept 2.5397"" (0.0000) 1. 8062 (0.000) 1. 6057 """ (0. 0000)
INV —0.0534"" (0.0406) | —0.0023" (0.0801) |[—0.0750""" (0.0092)
Political 0.0079(0. 2803) 0.0638" (0.0904) —0.0271"" (0. 0405)
INV X Political —0.0825" (0.0649) 0. 0337(0. 3025) —0.1206"" (0.0318)
ROA 0.2606 """ (0.0040) 0.21317"" (0.0000) | 0.2495""" (0.0076)
Size —0. 10577 (0.0000) | —0.1138""" (0. 0021) [—0.1040""" (0. 0003)
Lev —0.0084(0.2079) —0.0146" (0.0863) | 0.0052"" (0.0479)
First —0.0761"" (0.0422) 0.0059(0.5713) —0.0808"" (0.0110)
Balance 0.0531"" (0.0208) 0.1007 """ (0. 0089) 0.0496 " (0.0702)
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F-value 6.024 10. 533 9.725
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Behind Political Connections of Private Firms:
Helping Hand or Grabbing Hand?
——Empirical Study from the Angle of Capital Investment

LIAN Jun', LIU Xing', LIAN Cui-zhen®

(1. School of Economics and Business Administration, Chongqing University »
Chongqing 400030, China; 2. Department of Advanced Training ,
Chinese Academy of Governance s Beijing 100089 ,China)

Abstract: Previous studies on political connections of private firms pro-
vide much evidence for helping hand, but this paper analyzes the hidden
costs of building and maintaining political connections from the angle of cap-
ital investment. It finds that, in regions with lower degree of marketization,
the capital investment of firms with political connections, which have grea-
ter investment scale but lower investment efficiency, is damaged by govern-
ments’ grabbing hand which also has negative impact on firms’ R&D in-
vestment. Nevertheless, the grabbing hand has no significant effect in re-
gions with higher degree of marketization. Finally, it arrives at a conclusion
that, from the angle of capital investment, to build political connections in
regions with lower degree of marketization is not beneficial to private firms.

Key words: political connection; capital investment; helping hand;
grabbing hand
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