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Economic Globalization, Income Distribution in
China and Demographic Dividend Trap

ZHANG Han-lin, YUAN Jia

(China Institute for WTO Studies » University of International
Business and Economics s Beijing 100029, China)

Abstract: From the angle of the impacts of economic globalization on
income distribution in China, this paper demonstrates the effects of trade
globalization, production and investment globalization, financial deepening,
technological advances and educational level on China’s domestic income dis-
tribution by mathematical deduction and empirical analysis. The results show
that, in the short run the trade globalization can widen the income gap owing
to demographic dividend trap, but will shorten the gap in the long run.It al-
so finds that production and investment globalization can expand the income
gap, and financial development and deepening has the most significant effect
on the income gap.And technological advances, educational level and the la-
bor shift from low-level sectors to high-level ones could shorten the income
gap to some extent.

Key words: economic globalization; income distribution; demographic
dividend trap (R1EHRE F M)
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