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FLICAR®) 0- 136 0. 244 0- 087
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Economic Cycles, Economic Transition and
Systemic Credit Risk of Firms:
Empirical Study Based on ECTM Model

I.I Guan-zheng'?, PENG Jian-gang®, 1.V Zhi-hua®

(1.Postdoctoral Programme, China Merchants Bank , Shenzhen 518067, China ;
2.College of Finance and Statistics , Hunan University s Changsha 410079, China)

Abstract: Firms’ systemic credit risk in China stems from economic cy-
cles and economic transition, but current studies lack enough emphasis on
the latter.By constructing an ECTM model, this paper selects two factors of
economic cycles and three factors of economic transition, which significantly
affect firms’ systemic credit risk, and measures the direction and extent of
their effects. The results show that the increase in diversification degree of
enterprise ownership and the financial marketization reform in the future
will be advantageous to the reduction in systemic credit risk, but the de-
crease in the dependence on foreign trade may subject relevant firms to the
shock.So the banking in China should pay attention to the detection and pre-
vention of firms’ systemic credit risk.

Key words: economic cycle; economic transition; systemic credit risk;
ECTM model
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