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Trade Freeness, FDI Inflows and Regional
Differences of Export Trade

AN Hu-sen, YAN Yin-gen

(School of Economics, Nankai University, Tianjin 300071, China)
Abstract: This paper examines the relationship among trade freeness,
FDI inflows and regional differences of export trade. Based on the construc-
tion of a 3X2X2 general spatial equilibrium model and the panel data of 28
provinces in China from 2002 to 2008, it finds that the relationship between
FDI and regional export trade is not stable and both of FDI inflows and trade
freeness give rise to regional differences of export trade. Besides, China-
ASEAN FTA is more beneficial to export trade in inland areas, and labor
endowments have no significant effects on export trade, while physical cap-
ital endowments and human capital endowments have positive effects on ex-
port trade. It also shows that the appreciation of RMB against US dollar will
promote rather than prevent export trade.
Key words: trade freeness; FDI; export trade; ASEAN
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