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(uy » transitory component) , 525 B F £ n BLA #4356 M i) — se fd R A 7,
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AT B A M0 55 MR e A 0 A B R T S MR R Lo e A R BB R A . A
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KA TSI B 55 0l il I B BE O 4530, T A Be 0 2% b T 2% A X 53 5%, Ol
SRR A R L A SR BE T B 0 R 2 — 2P Bk R LT AR
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On Medical Expenditure under Basic Medical
Insurance System for Urban Employees:
Non-negligible Persistence

XU Ling-li', GONG Guan®, WANG Hong-mei’

(1. School of Economics s Shanghai University s, Shanghai 200444, China; 2. School
of Economics s Shanghai University of Finance and Economics, Shanghai 200433,
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Abstract: Based on the data of medical insurance for urban employees in
Kunshan, Jiangsu province from 2005 to 2007, this paper investigates the
persistence of medical expenditure under basic medical insurance system for
urban employees. The result shows that the persistence of residents’ medical
expenditure is quite significant, and its omission will lead to the biased esti-
mation of other variables, especially age. Medical expenditures in t-1 and t-2
periods fulfill different signal function, and the persistence effect of medical
expenditure in t-1 period on medical expenditure in t period is six or seven
times than the one of medical expenditure in t-2 period on medical expendi-
ture in t period. A deep study on persistence will provide empirical evidence
for the reform of basic medical insurance system for urban employees.

Key words: basic medical insurance for urban employees; medical ex-

penditure; persistence
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