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Restudy on Optimum Income Taxation Embedded
with Negative Income Tax
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of Economics, Gansu Provincial Committee Party School of CPC, Lanzhou 730070,
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Abstract: Based on foreign theoretical researches on optimum linear in-
come taxation and non-linear income taxation, this paper establishes an opti-
mum non-linear income taxation model embedded with negative income tax
(with buffer zone), namely revised Mirrlees taxation function. Then it rea-
ches some unprecedented conclusions and further enriches the literature on
optimum income taxation. Without a fundamental reversal of gradually in-
creasing income distribution gap in China, the theoretical research provides
important lessons for reviewing current tax policies and reconstructing in-
come distribution system by the implementation of negative income taxation.

Key words: negative income tax; linear income tax; non-linear income

tax; buffer zone; optimum tax rate (FTHE%HE F M)
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