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Home-market Effect:Evidence from Panel Data
of Manufacturing Foreign Trade in China

QI Fei, L1 Hui-zhong

(School of Economics,Fudan University . Shanghai 200433 ,China)

Abstract; This paper confirms the existence of home-market effect
through model construction and applies gravity model raised by Bergstrand
in 1989 to analyze the manufacturing products of 28 chapters with larger ex-
ports and more exporting countries. The regression analysis based on panel
data of products of 28 chapters shows that except ceramics,other 27 chapters
have the home-market effects. Products such as iron and steel, inorganic
chemical and vehicles have strong home-market effects and the ones such as
textiles and precision instruments have weak home-market effects.Except ce-
ramics,other manufacturing products in the sample are labor-intensive ones.,
and as for trade partners,the vast majority are luxuries.Such variables as dis-
tance,contiguity,and common language have less significant impacts on Chi-
na’s manufacturing products exports and their impacts vary with the chap-
ter.Free Trade Agreement plays a significant role in promoting China’ s
manufacturing products exports.

Key words: home-market effect; manufacturing product; panel data;

empirical study
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