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Abstract: In order to narrow the development gap among eastern, cen-
tral and western regions in China, the central government has been increas-
ing transfer payment to central and western regions. This paper attempts to
analyze its effect on promoting the convergence of regional economic devel-
opment and the equalization of regional finance from a new angle. With the
large-scale cross-region population mobility since the reform and opening
up, especially young labor workers in central and western regions moving to
developed eastern regions, the regional population structure has changed, as
well as general dependency rate, which affects the actual result of central
government transfer payment.The result shows that,the central government
relative transfer payment in western regions is below the one in eastern re-
gions because the general dependency rate in western regions is greater than
the one in eastern regions.Finally, it suggests that regional population bur-
den should be introduced into the analysis of central government fiscal budg-
et and the central government should increase transfer payment to backward
regions in order to promote the convergence of regional economic growth and
raise the effectiveness of regional fiscal aid.

Key words: central government relative transfer payment (CRT); gen-
eral dependency rate (GDR); regional differentiation (W44 #H #F M)
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