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Analysis of Human Capital concerning the

Rise of Modern Shanghai: An Estimation of

Shanghai’s Human Capital in 1933 and Its
Comparison with the Entire Country

ZENG Fan

(School of Economics, Shanghai University of Finance and
Economics, Shanghai 200433, China)

Abstract: To figure out the effect of human capital on Shanghai’s mod-
ernization in 19307 s, this paper estimates human capital of Shanghai and
China in 1933 and makes a comparison between the two through LIHK.The
results show that modern Shanghai had obvious advantage of average human
capital.In 1933, Shanghai’s total stock of human capital constituted more
than 26 % of national total stock of human capital, and Shanghai’s average
human capital was about 33 times the amount of national average human
capital.In comparison with physical capital, Shanghai’s average human cap-
ital in 1933 amounted to only 27.7% of average physical capital; however,
the percentage was still higher than that of the entire country.

Key words: modern Shanghai in 1933; estimation of human capital;
econometrics method
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