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Increasing Returns.Complementarity
and Economic Organizations

HE Zhi-xing. YE Hang, WANG Ding-ding
(School of Economics, Zhejiang University , Hangzhou 310027, China)

Abstract: Neo-classical economics studies economic organizations from
the angle of increasing returns, which is the regression and development of
classical economics. However, Yang/Ng model ignores the internal factor of
economic organizations, namely productive factor. Productive factor is the
basis of increasing returns and the power of the evolution of economic organ-
izations. Under the framework of neo-classical economics, this paper ad-
vances the point that the complementarity between increasing returns of pro-
ductive process and the knowledge is the internal reason for the specializa-
tion of economic organizations, and emphasizes the importance of comple-
mentarity on the evolution of economic organizations.

Key words: complementarity; increasing return; specialization; eco-

nomic organization; enterprise strategy (FAE%HE & W)
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