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An Organizational Economics Approach to
Analyzing the Coordinated Development of Regional
Economies in China

PI Jian-cai
(School of Economics,Nanjing University s Nanjing 210093 ,China)

Abstract: This paper mainly analyzes the coordinated development of
regional economies under Chinese decentralization system from the perspec-
tive of organizational economics. It classifies coordination modes as sponta-
neous Cournot,one-region-centered and central-government-centered modes.
The analysis of the basic model reveals that,under different regional condi-
tions in two regions,only if coordination is very important for at least one re-
gion would it be optimal to adopt the central-government-centered mode,and
only if coordination is not very important for both regions would it be opti-
mal to adopt the spontaneous Cournot mode,while in any case it is not opti-
mal to adopt one-region-centered mode. After loosing the assumptions of the
basic model,it arrives at the conclusions which could be more realistic. Our
analytical results make a significant breakthrough in existing viewpoints on
the coordinated development of regional economies.

Key words: decentralization; coordinated development; local govern-

ment; central government (R1EHRE F #)
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