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On Tax Strategies selected by Chinese Overseas
Investment Enterprises: Quantitative Analysis Based
on the Characteristics of Three Tax Systems

LI Wei'*, ZHU Wei-qun®

(1.School of Business s Soochow University, Suzhou 215006, China ;
2. School of Public Economics and Administration . Shanghai University
of Finance and Economics, Shanghai 200433, China)

Abstract; Based on Devereux/Griffith model and the first-hand infor-
mation provided by PWC, this paper chooses 15 representative countries for
the sample countries including three tax systems, and analyzes the tax bur-
den borne by a parent enterprise in mainland China when using different pat-
terns of reinvestment and repatriation of profits, and the one borne by its
wholly - owned overseas subsidiaries when employing different financing
methods, portfolios of assets and tax incentives, thereby revealing that Chi-
nese overseas investment enterprises should select tax strategies according to
different tax systems of overseas countries.

Key words: Chinese overseas investment enterprise; tax strategy selec-
tion; Devereux/Griffith model (FTHE%E &+ )
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