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Regional Heterogeneity in Dynamic Response of
Industrial Structure to Tax Structure: PVAR
Analysis Based on Provincial Panel Data

CAO Hai-juan'*

(1. School of Public Economics and Administration , Shanghai University of Finance
and Economics s Shanghai 200433, China ;2. School of Economics and
Administration » HuBei Polytechnic University » Huangshi 435003 ,China)

Abstract: Based on the panel data of 31 provinces from 1994 to 2009,
this paper establishes a PVAR model and employs impulse response analysis
to measure the dynamic effects of tax structure on industrial structure in
eastern, central and western regions. The empirical results are as follows:
the effects of tax structure on industrial structure vary with the regions from
the perspective of response lag, action intensity, interaction and so on; tax
structure has a significantly short-term effect on industrial structure in cen-
tral and western regions, and the response of industrial structure to tax
structure in eastern region has an obvious lag, but the greatest accumulation
effect and the longest duration.

Key words: tax structure; industrial structure; regional heterogeneity;
PVAR model
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