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CNPC Curse in A-share Market and Its Explanation

[.IU Hong-zhong', HE Wen-zhong®, LI Zhi-ping®

(1. School of Economics, Fudan University, Shanghai 200433, China;
2. Shanghai Pudong Development Bank s Shanghai 200001, China;
3. Sinolink Securities Stock Company Limited , Shanghai 201204, China)

Abstract: This paper provides an explanation of CNPC curse in A-Share
market from the fundamental perspective for the first time and believes that
the reason for CNPC curse is the negative spillover effect of international
crude oil prices on China’s A-share market, that is to say, the increase in in-
ternational crude oil prices is advantageous to CNPC, but is disadvantageous
to the overall macroeconomy, thus leading to the increase in CNPC stock
price and the reduction in overall stock market. Further study shows that
this negative spillover effect is characterized by non-linearity, namely the de-
cline effect of the increase in international crude oil prices on stock market is
greater than the rise effect of the decrease in international crude oil prices on
stock market, which reminds A-share investors to pay more attention to the
investment risks caused by the increase in international crude oil prices.

Key words: crude oil price; stock market; CNPC curse; spillover
effect
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