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The Solution to Rural-urban Gap:An Empirical
Research Based on the Model of Labor Migration

WANG Xue-long', YU Xiao®,BAI Xue-qiu®

(1. Department of Economics s Hokkaido University s Sap poro 0600809, Japan;
2. Centre of Socio-economic and Cultural Studies,Peking University ,Beijing 100871,
China;3. School of Marxism s Peking University s Beijing 100871 ,China)

Abstract: It is no doubt that the rural-urban gap in China can be short-
ened by rural labor migration. However, there are many obstacles like labor
system in the process of labor migration. Based on extended Todaro model
and CFPS data, this paper empirically analyzes the effect of land system on
rural labor migration. The results show that current land system in China re-
stricts the demand for rural land, thus inhibiting the development of rural
land transfer market. It not only leads to the failure to fully realize future
gains of rural land in the process of the transfer of peasants to citizens, but
also increases the opportunity cost of the transfer of peasants to citizens and
further hinders the process of urbanization and the solution to rural-urban
gap. Therefore, the perfection of land transfer system and the provision of
subsidies for the transfer of peasants to citizens to advance rural labor migra-
tion and urbanization are the basic routes to the solution to rural-urban gap.

Key words: transfer of land use right; labor migration; opportunity
cost; urbanization; rural-urban gap
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