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Asymmetric Effect of Credit Transmission Channel
of Monetary Policy in China and Its Regional
Economic Effects

LU Hong

(School of Statistics and Management s Shanghai University of Finance and
Economics s Shanghai 200433 ,China )

Abstract: This paper employs STR model and LM statistic test to make
an empirical study of the asymmetric effect of credit transmission channel of
monetary policy and its regional economic effects based on relevant quarter
data from 1996 to 2012.The results show that the effect of credit transmis-
sion channel of monetary policy in China is obviously featured by asymme-
try,namely strong non-linearity,and this asymmetry has different effects on
economic operation in the whole nation and eastern,central and western re-
gions.

Key words: credit transmission channel of monetary policy; asymme-
try; STR model; LM statistic; regional economy
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