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Firm Heterogeneity, Returns to Scale and Spatial
Flow of Labor:Theoretical Analysis Based on
New-new Economic Geography

HE Xiong-lang'*, YANG Ji-rui's ZHENG Chang-de*

(1. Postdoctoral Research Station of Applied Economics, Southwestern University of
Finance and Economics . Chengdu 610074 ,China; 2. School of Economics »

Southwestern University for Nationalities s Chengdu 610041, China)

Abstract: By extending new-new economic geography, this paper sys-
tematically studies firm heterogeheity,returns to scale and spatial flow of la-
bor from the angle of theoretical analysis and numerical simulation. The re-
sults are as follows: firstly, the spatial transfer of firms and labor is deter-
mined by the level of interregional corporate production technology and the
alteration of corporate fixed costs is positively related to the level of corpo-
rate production technology; secondly, the development of backward and de-
veloped areas and their own market openness are interdependent; thirdly,
owing to some certain market demand in backward areas, bang-bang equilib-
rium is unlikely to occur in the reality.

Key words: firm heterogeneity; return to scale; spatial flow of labor
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