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The Determinants of Wage Gap in China’s Labor
Market : Regression-based Decomposition
Based on Shapley Value

WANG Peng

(School of Public Administration s Southwestern University of Finance
and Economics, Chengdu 610074, China)

Abstract: Using China General Social Survey in 2006, this paper em-
ploys regression-based decomposition based on Shapley value to empirically
analyze the determinants of wage gap in China’s labor market. The results
are as follows: firstly, education is the most important cause of wage gap.
and makes a contribution of 37. 47% to wage gap; secondly, some factors
such as region, sex and industry are the second important causes of wage
gap; thirdly, occupation, corporate ownership and social relations play a
tremendous role in shortening the wage gap; fourthly, corporate scale,
household registration and work experience make an almost negligible con-
tribution to wage gap. In addition, the determinants of wage gap in eastern
region are obviously different from the ones in central and western regions.

Key words: Gini coefficient of wages; regression-based decomposition;

Shapley value; determinant (Frixs % &+ M)
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