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ST - AAG, —0.2112"" 5. 4589
PEG 5% i e 2. % HJ7 m AR [, RP A MG, 0. 1462 0. 2874
TE H A 4% 2 A A8 B, B R — e 57 A:SG, —0.1158 1. 0957
B 38 KRB 100, 2P I K A St BeGEy 0.30257 1. 9815
AT Vs I TR A ALCE, 0. 0886 0.2119
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S A 2 DRt B S AR M S

%6 IEER B R AR TR TT A IS Xt PEG A I3 52 Wi 1 20 5] 2 28
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Empirical Study on Inclusive Growth in China:
Analysis Based on Public Expenditure.Sector
Effects and Government Governance

LU Xian-xiang', XU Jun-wu®

(1. Economics School s Zhongnan University of Economics and Law ,Wuhan 430073,
China ;2. School of Business s Hubei University s Hubei 430062 ,China)

Abstract: Firstly,this paper constructs inclusive growth index based on
multidimensional poverty index and employs indices concerning public ex-
penditure, government governance and sector effects to study inclusive
growth. Then it analyzes the short-term and long-term determinants of inclu-
sive growth through co-integration model and error correction model,and fo-
cuses on the effects of sector public expenditure on inclusive growth. It
shows that the economic growth in China from 1978 to 2008 is featured by
inclusiveness as a whole,but the inclusive degree is low in most years. In the
long run,the effect of public expenditure on PEG is the largest; in the short
run, general government expenditure and government scale have significantly
negative effects on the degree of inclusive growth.

Key words: inclusive growth; public expenditure; poverty elasticity of
growth (PEG)
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