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Economic Decentralization, Population Migration
and the Road to a Big Country: Empirical Analysis
Based on Regional Differences of Output
Growth per Capita

ZHANG Huan-ming'*,CHEN Nian-hong”

(1. Postdoctoral Station of Applied Economics , Peking University ,
Beijing 100871 ,China;2. Institute of Statistics and Applied
Mathematics s Anhui University of Finance and Economics , Bengbu 233030 ,China)

Abstract: This paper analyzes China’s development road since reform
and opening-up from the angle of decentralization reform and concludes that
the rapid economic growth in China is mainly due to economic decentraliza-
tion under political centralization. But economic decentralization cannot
shorten the gap between urban and rural areas and the one between the rich
and the poor under population migration without freedom because people
cannot vote local governments in backward areas with their feet, thus affect-
ing the supervision over local governments. This paper points out that only under
free population migration, economic decentralization under political centralization
has effective incentives for local governments, especially in backward areas. Based
on the recognition of the relationship between decentralization reform and popula-
tion migration, governments should correctly design next reform strategy, which
helps China to be really on the road to a big country.

Key words: economic decentralization; population migration; the road

to a big country (FriEsh% &+ M)
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