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b0 R = AN G T B R TR D BOE R Mk R 5 ol A R g 3k IR g
ST L R R i VR T LN S BT LT A M A Ak s R R L il
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F4 3 Lagrangian pRECUNT .
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TR AR K 65 & B0 45 A G AR B AE 10 1Y 8 38 Pk /KO b 24 40 46 77 78 B 07 4R
B, B4 728 i 2 AR Y o [R) I, FRATT A X A8 A ) OC R A 1 P A A 0 L 45
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RHLIX = A X 3 [ Bl 20 9475 £ BEL S 0 9 186 K L X 8 5 88 KR AR AT B T 5%
Wi, AR 1% /K b 58 3% s ud B, [ B AR 7 R 06 sh A P AR R &
GrHG R AR SR, e 2 4 10 A 7 AR R Bt 2 O AR AR B b T R T 7 i
A 77 A BRI ST 5 T 0 Bl e 4 3 AN B AR OK P 20 5 T R &

A B R R AR

B AR PR L BT R R T 45 S R 2 TR K R B W 6] A AE M X 25 SR
PR HTE X3 2 A 3 A Al T 2R 850 35 I L T X8R 1 0] G Ok A, U
Az PR S IR B R RN ik L K A 2 BRI K B AT B L S
TE 28 5% 3k 1 X1 BT VR R B B X6 G

WEVHB M REE — M F4 PREEBGEHARSTHEESER

et M T A 4 O P Wh1 | Hz | XE3
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IR A B E AN EA R SF4 HREEEEHERSTHERERR

R 54 00 2 B - 10 D PR 3 TR T
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On Optimal Adjustment to the Structure of Public
Spending in China: A Solution of Gradient Method
Based on Regional Clusters

ZHANG Xiao-di', SHI Lei*

(1.Postdoctoral Station of School of Economics s Fudan University .Shanghai 200433,
China ;2. School of Economics s Fudan University , Shanghai 200433, China)

Abstract: Based on the provincial panel data in China from 1998 to
2011, this paper employs gradient method based on regional clusters to
make a systemically empirical study of optimal adjustment to the structure
of public spending with the maximization of economic growth rate in China.
It indicates that, by the optimal adjustment, average economic growth rate
at the national level increases by 0.5 percentage points, but the percentage of
defense spending as pure consumptive spending in public spending ought to
be properly cut down. And at the regional level, under the same policy cost
constraint, regional optimal adjustment to the structure of public spending
varies to a certain extent: in developed areas, the percentage of economic
construction and productive spending should be cut down, while underdevel-
oped areas still call for economic infrastructure investments. Compared with
underdeveloped areas, developed areas have greater demand for ordinary
public services spending, especially medical treatment and old-age pension,
showing residential strong demand for guarantees like health in these areas.

Key words: structure of public spending; maximization of economic

growth; gradient method; cluster analysis (FHE%HE &+ M)
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