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AQ 1193 0.498 0. 500 0 0 1
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LEV 0.238" 1.74 0.291" 2.21
Growth 0.306""" 4. 80 0.262""" 4. 27
PE —0.006""" —5.69 —0.005""" —5.04
Shriss —2.036""" —5.15 —1.276""" —3.33
Age —0.001 —0.09 0.003 0. 56
Delay 7.1887"" 5.41 5.9057"" 4. 60
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Ind i 1l 2 1l
N 1193 1193
Adj. R? 0. 466 0.506
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PE —0.006"""|—4.42 —0.001 |—0.72—0.007"""|—5.31 —0.003" |—1.87
Shriss —2.380"""|—4.49] —0.520 |—0.87—1.678"""|—3.34 —0.342 |—0.57
Age 0. 000 0.03 | —0.006 [—0.68 0.001 0.16 | —0.005 |—0.54

Delay 8.995°7" | 4.99 2. 854 1.46 | 8.32377" | 4.91 0.988 0.48
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Ind ) ] il £l
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SENT = Mret SENT=InvestAcct
SE W 4 1l FE M7 Ak E i % il TE M T 1k
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SENT 0.897""" | 6.63 | 0.857""" |10.20(23.282""" | 7.97 |24.842""" | 11.43
AQ —0.108 |—1.16] 0.002 0.06 | —0.103 |—1.09 —0.001 |—0.02
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ROE —2.251""" |—4.33—1.108"""|—5.95—2.285""" |—4.54|—1.156 """ | —6. 35
LEV 0.162 0.42 | 0.244" 1. 88 0.419 1.12 | 0.242" 1.91
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Market Sentiment, Accounting Information
Quality and IPO Initial Returns
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Abstract: Based on objective reasons for emotional transactions, this
paper investigates the role of accounting information in the decrease in emo-
tional premiums of new shares under the PO background. It arrives at the
following conclusions: firstly, high-quality accounting information can sig-
nificantly reduce the effect of market sentiment on IPO initial returns, show-
ing that information asymmetry is an important reason for the emergence of
emotional transactions and then their effects on stock prices; secondly, the
role of accounting information abovementioned in a bull market or in a pri-
cing marketization period is significant,but the one in a bear market or in a
pricing control period is not significant, showing that investor attention and
the marketization of issuance mechanism are the premise of the effective role
of accounting information.

Key words: market sentiment; accounting information quality; IPO
initial return (THESH K



