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Path Selection of Financial Regulatory Cooperation
between Taiwan and Mainland China

JIANG Hai CHENG Xiao-zhi

(School of Economics, Jinan University , Guangzhou 510632, China)

Abstract: Financial regulatory cooperation between Taiwan and main-
land China is the premise of the maintenance of cross-strait financial stability
and an important guarantee for the sustainable development of cross-strait e-
conomic and trade relations. This paper sets up a Probit model with regard
to cross-strait financial regulatory cooperation to empirically study the key
influencing factors of cross-strait financial regulatory cooperation and the
path selection. The results show that the resolution of cross-strait trade im-
balance, the remission of the financing difficulty of Taiwanese-invested en-
terprises, the narrowing gap of financial development level, the complemen-
tary advantages of cross-strait financial industries and the Taiwan popular
sentiment on cross-strait relations development can effectively promote their
financial regulatory cooperation.

Key words: Taiwan and mainland China; financial regulatory coopera-

tion; Probit model (HERE = 2
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