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The Transition of Catching-up Industrialization
Mode and Current Account Surplus: A Perspective
of Economic History and Political Economics
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Abstract: Through a holistic analysis of two 30 years before and after
the reform and opening-up., this paper reaches the conclusions that different
from dual demand for external demand and foreign investment in other de-
veloping countries, the system of high savings rates caused by heavy indus-
try priority mode leads to export-oriented industrialization in China mainly
driven by single external demand. It shows that in the case that China does
not lack funds, capital surplus gives rise to the increase in trade surplus with
the continued improvement of preferential policy on processing-trade-based
FDI.

Key words: catching-up industrialization; industrialization mode; cur-
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