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The Analysis of Debt Characteristics and Risks of Local
Government Financing Platforms: A Case Study on
a Certain Province in East China
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LIU Hao's ZHANG Yue-you', LIU Hua-wei

(1. School of Business, Nanjing University, Nanjing 210093, China ;
2. HSBC Business School s Peking University s Shenzhen 518055, China)

Abstract; Iocal government financing platform is the most important subject of
local government debt, and the study on its debt characteristics and risk status has
always been an important field for local debt researchers. But owing to the difficulty
in obtaining related data, the previous researches lack empirical support. Based on lo-
cal government financing in a certain province in East China, this paper provides the
quantitative research. The research indicates that the majority of platform loans are
invested in urban public welfare projects, mainly repaid by land transfer revenues,
and face repayment peak in 2013 and 2014. As for default risks, without the consid-
eration of government-level implicit guarantee, the overall debt risks of financing
platforms are correlated positively with local economic development, and the debt
risks of county-level platforms are higher than the ones of city-level platforms; ur-
ban-investment and development-zone platforms undertake many functions of urban
construction, so their debt risks are higher than traffic and state-owned-assets-man-
agement platforms.

Key words: financing platform; local debt; risk analysis
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