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Fiscal Decentralization, Public Services,and
Housing Prices from the Angle of Spatial Spillover

DENG Hui-hui', YU Yi-hua’, GONG Ming”

(1.Institute of International Economy ;University of International Business
and Economics sBeijing 100029, China ;2. School of Economics s Renmin
University of China ,Beijing 100872,China)

Abstract: Based on the panel data of 35 large and medium-sized cities in
China from 2002 to 2010, this paper empirically analyzes the spatial correla-
tion of urban housing prices by a spatial bidirectional fixed-lag model. The
results show that spatial dependence plays a determinative role in housing
prices to a certain extent and this spatial interaction also significantly affects
the housing prices of neighboring cities. Accordingly, it further studies the
effects of fiscal decentralization and urban public services on housing prices. And it
draws the following conclusions:firstly, under fiscal decentralization,local competi-
tion has a significantly positive effect on the role of local governments in the rise in
housing prices; urban public services determined by social service levels such as
education, health care, transportation, environmental protection and factors like
modernization are positively correlated with housing prices and the imbalance of
regional public service levels are a main reason for regional deviation in the devel-
opment process of real estate market.

Key words: housing price; fiscal decentralization; urban public service;
spatial panel model (FTHE%%E F M)
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